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NOTES

	A
	EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING

	
	
	
	

	A1
	Basis of preparation

	
	The interim financial statements have been prepared under the historical cost convention.



	
	The interim financial statements are unaudited and have been prepared in compliance with FRS 134: "Interim Financial Reporting" and Rule 9.22 (2) and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad for the ACE Market.



	
	The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 April 2009.



	
	The significant accounting policies and methods of computation adopted in these interim financial statements are consistent with those of the audited financial statements for the year ended 30 April 2009.



	
	The interim financial statements have been prepared using the Reverse Acquisition Accounting Principles.



	A2
	Auditors' report of preceding annual financial statements

	
	

	
	The auditors' report was modified as follows : - "Without qualifying our opinion, we draw attention to Note 2.1 to the financial statements, which indicates that the Group and the Company incurred net losses  of RM8,848,016 and RM9,397,116 respectively during the financial year ended 30 April 2009 and as at that date, the accumulated losses of the Group and of the Company was RM25,317,460 and RM23,172,035 respectively. This raises substantial doubt that the Group and the Company will be able  to continue as going concerns. As disclosed in Note 23 to the financial statements, the Company has undertaken a proposed acquisition of a group of companies. The ability of the Group and the Company to continue as going concerns is dependent on the timely and successful implementation of the proposed acquisition and the ability of the proposed acquired entities to contribute positively to the profitability and the cash flows of the Group. The financial statements of the Group and of the Company do not include any adjustment relating to the amounts and classification of assets and liabilities that might be necessary should the Group and the Company be unable to continue as going concerns.


	A3
	Seasonal or cyclical factors

	
	

	
	Save for the Singapore E-learning market whose renewal/award of contracts typically corresponds to the end and the beginning of the academic year from the business is not subjected to any material seasonal and cyclical factors.

	
	

	
	The major significant business contributions are from Malaysia IT Learning market, whose renewal/award of contracts typically corresponds to the end and the beginning of the academic year from November to December.



	A4
	Unusual items affecting assets, liabilities, equity, net income or cash flows

	
	

	
	There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Company since the last annual audited financial statements.



	A5
	Material changes in estimates

	
	

	
	There were no changes in estimates of amounts reported in prior financial years, which may have a material effect in the current financial quarter.


	A6
	Debt and equity securities

	
	

	
	There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial quarter save for the following: -
On 10 May 2010, 15,600,000 new ordinary shares of RM0.10 each being Year 1 Performance Shares were issued and allotted by the Company to VSM. These shares were listed on Bursa Securities on 11 May 2010.
On 15 June 2010, issuance of 16,000,000 new ordinary shares of RM0.10 each through Private Placement. These shares were listed on Bursa Securities on 15 June 2010.


	A7
	Dividend paid

	
	

	
	There were no dividends paid during the current financial quarter.



	A8
	Segment Reporting

	
	

	
	The principal businesses of the Group are the development and provision of IT learning products and services, which are substantially within a single business segment and therefore, business segment reporting is deemed not necessary.



	
	Segmental revenue and results in geographical areas of the Group for the current year to date are as follows : -




	
	
	
	 
	CURRENT YEAR TO DATE 30 JUNE 2010 

	
	
	
	
	
	
	

	
	
	
	Revenue
	Results
	
	

	
	
	
	Sales
	Profit/ Loss before tax for the period
	Less: Taxation
	Net Profit/ Loss for the period

	
	RM(‘000)
	RM(‘000)
	RM(‘000)
	RM(‘000)

	
	
	
	
	

	Malaysia
	6,579 
	 1,826
	 (35) 
	 1,791

	
	
	
	 
	
	
	

	Singapore
	
	 33
	 (792)
	-   
	 (792)

	
	
	
	 
	
	
	

	
	
	
	6,612 
	1,034
	  (35) 
	 999


	
	

	A9
	Valuation of property, plant and equipment

	
	

	
	There were no changes in the valuation of the property, plant and equipment reported in the previous audited financial statements that will have effect in the current financial quarter under review.



	A10
	Material events subsequent to the end of the quarter

	
	

	
	On 31 July 2010, issuance of 11,500,000 new ordinary shares of RM0.10 each through Private Placement. These shares were listed on Bursa Securities on 4 August 2010.


	A11
	Changes in the composition of the Group

	
	

	
	There were changes in the composition of the Group for the current financial quarter. Refer to Note B8 below for details.



	A12
	Contingent liabilities

	
	

	
	There were no material contingent liabilities as at the date of this announcement.



	A13
	Capital commitments

	
	

	
	There were no capital commitments as at the date of this announcement.



	A14
	Significant related party transactions

	
	

	
	There were no significant related party transactions as at the date of this announcement.



	
	

	B
	EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD FOR THE ACE MARKET

	
	

	
	

	B1
	Review of performance

	
	

	
	Within the two months ended 30 June 2010, EHB Group recorded consolidated revenue of RM6.612 million and give rise to 73% gross profit or RM4.810 million.

 

	
	The profit after tax for the period is amounting to RM1.292 million and as a result the earnings per share of EHB Group have improved to 0.44 sen. 


	B2
	Variation of results against preceding quarter

	
	

	
	The revenue of current period is lower than the revenue of RM12.059 million recorded in the previous quarter. However the current period revenue is only for two months ended 30 June 2010.

There is an improvement in pretax profit to RM1.327 million from a pretax loss of RM11.345 million. The losses in previous quarter are mainly due to RM8.575 million of goodwill written off. 


	B3
	Prospects

	
	

	
	EHB Group continues to participate in the tendering process for E-learning contracts by the ministries of education in the region. 



	
	On 1st March 2010, EHB has completed the conditional Share Sale Agreement (“SSA”) with Victory Solutions (M) Sdn Bhd (“VS”) for the proposed acquisition of up to 80% (and subject to a minimum of 70%) of the equity interest in Eduspec Sdn Bhd (“ESB”). 



	
	ESB was incorporated in Malaysia.  Its subsidiaries are principally involved in the provision of information technology learning and its related activities to primary schools and kindergarten.  Its services have been established since 1984.  The ESB Group has an established distribution channel of over 200 schools in Malaysia.  Given such extensive network of schools and the complementary nature of the educational services provided by the ESB group of companies, the acquisition presents a good opportunity for the EHB Group to expand its present customer base.    



	
	In Singapore, despite the increasing competition, EHB Group is continuing its efforts to increase its E-learning subscription among Singapore schools. On 2 June 2009, its subsidiary, Litespeed Education Pte Ltd has collaborated with Educare International Consultancy Pte Ltd (Educare), a company set up by the Singapore Teachers' Union (STU) Cooperative which aims to provide quality educational services to enhance teaching and learning to schools in Singapore and in several other countries. Both companies will be synergistically marketing LET Group's E-learning suite of products and services to the schools in Singapore.   



	
	The education sector remains competitive. The Board will, however, continue with its effort to improve the performance of the Group.



	B4
	Profit forecast,  profit guarantee and internal targets

	
	

	
	There is no profit forecast, profit guarantee or internal targets made public for the period ending 30 June 2010.



	B5
	Taxation

	
	

	
	The Company was accorded Multimedia Super Corridor (MSC) status by the Multimedia Development Corporation Sdn Bhd on 11 August 2004 and in this connection  therewith, was awarded the Pioneer Status incentive which allows the Company to enjoy tax exemption on pioneer income for an effective period of 5 years ended on 10 August 2009.



	
	The Company submitted the application for extension of another five years Pioneer Status to Multimedia Development Corporation ("MDeC"). On 15 October 2009, MDeC has decided to keep the application in abeyance subject to the company's commitment in locating its development activities and R&D team to the MSC Malaysia designated Cybercentre. The Company is still considering whether to comply with the MSC requirement.



	
	Open Academic Systems Sdn Bhd, the wholly own subsidiary was accorded Multimedia Super Corridor (MSC) status by the Multimedia Development Corporation Sdn Bhd on  and, in connection  therewith, was awarded the Pioneer Status incentives  which allows the Company to enjoy tax exemption on pioneer income for an effective period of 5 years ended on 28 July 2009. Open Academic Systems Sdn Bhd later successfully obtained extension for another 5 years for the Pioneer Status to Multimedia Development Corporation ("MDeC"). 


	
	
	
	Current Period
	Current Year To Date

	
	
	
	30/06/2010
	
	30/06/2010
	

	
	
	
	RM'000
	
	RM'000
	

	
	
	
	 
	
	 
	

	
	
	
	
	
	
	

	Taxation
	
	(35)
	
	(35)
	

	
	
	
	
	
	
	

	
	
	
	            (35)
	
	(35)
	


	
	

	B6
	Sales of unquoted investments and/or properties

	
	

	
	There were no disposals of unquoted investments and/or properties during the quarter under review and financial year to date. 

	
	

	B7
	Quoted securities

	
	

	
	There were no acquisitions or disposals of quoted securities for the financial quarter under review. 



	B8
	Status of corporate proposals

	
	

	
	There were no corporate proposals announced but not completed as at 30 June 2010.
 
The proposed acquisition of approximately 78% of Eduspec Sdn Bhd ("Proposed Acquisition"), which was part of the Company's Regularisation Plan (as described in the Company's circular to shareholders dated 5 February 2010), was completed on 16 April 2010 upon the listing on Bursa Securities of the consideration shares which were allotted and issued pursuant to the terms of the proposed acquisition. Accordingly, Bursa Securities had on 14 May 2010, uplifted the GN3 status of the Company.


	B9
	Borrowings and debt securities

	
	


	
	
	
	
	
	30/06/2010
	

	
	
	
	
	
	RM('000)
	

	Borrowings:
	
	
	
	

	Bank overdraft 
	
	
	                            1,069 
	

	Secured
	
	
	
	1,069
	

	
	
	
	
	
	

	The above borrowings are denominated in Ringgit Malaysia.
	

	
	

	B10
	Off balance sheet financial instruments

	
	

	
	There were no instruments with material off balance sheet risks issued as at the date of this report. 



	B11
	Material litigations

	
	

	
	There were no material litigations pending at the date of this announcement. 



	
	

	B12
	Dividends

	
	

	
	No dividends have been declared in respect of the financial period under review and the financial year to date. 


	B13
	Earnings/(loss) per share

	Basic earnings/ (loss) per share

Basic earnings/(loss) per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.


	
	Current Period
30/06/2010

	Current Year To Date 30/06/2010



	Net Profit for the financial period (RM'000)
	505
	505

	Weighted average number of ordinary shares in issue ('000)
	291,977
	291,977 

	Basic profit per share (sen)
	0.002
	0.002


	Diluted earnings/(loss) per share


	
	
	
	

	
	
	
	
	
	
	

	The Group has no dilution in its earnings/(loss) per ordinary share in the current period/ year-to-date as there are no dilutive potential ordinary shares.

Therefore, no adjustment in the form of an increase in the number of shares was made in calculating the potential dilution of its earnings/(loss) per share.




By Order of the Board
Lim Soon Seong
Executive Director 
Petaling Jaya
Date: 25 Aug 2010
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